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Technical due diligence 1s vital for Venture
Capital investors when considering
Investments in technology companies.

It helps mitigate risks associated with
outdated technology, scalability challenges,
security vulnerabilities, and ineffective
development processes. By evaluating

a company's technology infrastructure,
software systems, data management,

and operational capabilities, VC funds gain
valuable insights into the target's potential
for growth and make informed investment

decisions, ensuring alignment with the fund's
objectives and minimizing risks for long-term

SUCCESS.
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When evaluating a company for potential investment, we suggest that
you carefully consider the following parameters:

Team and Expertise

¢

|
Assess the technical
background

and expertise

of the founding

|
Evaluate the
qualifications and
experience of key
technical personnel

|
Determine

If the team has
relevant industry
experience and a

team track record of
success

Product and Technology

| |
Review the product Evaluate Assess the
or service being the scalability, intellectual property
developed and assess robustness, portfolio and ensure
Its uniqueness and security proper protection
and competitive of the technology and ownership

advantage

Software Development

|
Evaluate

the software
development
process, including
methodologies,
tools, and best
practices

|
Review the
codebase for quality,
maintainability, and
adherence to coding
standards

|
Assess the software
architecture for
scalability,
performance,

and flexibility

. 2

Review the

Infrastructure setup,

Including servers,
hosting, and data
centers

0 Infrastructure and Operations
I

|
Evaluate disaster
recovery plans and
backup processes

Market and Industry Analysis

|
Assess security
measures and
protocols to protect
against data
breaches

|
Evaluate the market
size, growth
potential, and target
audience

|
Assess

the competitive
landscape and
identify potential
risks and challenges

Financial Considerations

|
Analyze market
trends and
technological
advancements
affecting

the industry

Review the financial
projections and
assess their
feasibility

and alignment

with technical
milestones

|
Evaluate the cost
structure, including
development,
maintenance, and
scalability costs

|
|dentify potential
risks and
dependencies

that may impact

the financial viability
of the venture
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0 Regulatory and Legal
I

Compliance

Assess compliance
with relevant
industry regulations
and standards

|
Review any pending
or potential legal
Issues that may
iImpact the venture's
operations

Due Diligence Report

|
Evaluate the privacy
and data protection
practices in line with
applicable laws

|
Prepare a
comprehensive
report summarizing
findings and
recommendations

Include an executive
summary, technical
analysis, risk
assessment, and
mitigation strategies

|
Provide actionable
iInsights and
recommendations to
support investment
decisions
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Remember, this Is just a sample checklist,
and you may need to tallor it further based
on your specific services and expertise.

It's Important to have experienced technical
professionals to conduct a thorough due
diligence process that meets the unique
requirements of each VC fund and investment
opportunity.

We Invite you to contact us to learn more about
our tallored Technical Due Diligence services
for VC funds. With our help, we can expertly
navigate the technology landscape and uncover
the next major iInvestment opportunities.

For all questions:

Info@intema.ai



